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Privatization and Its Roots 
• Defining Privatization
– It is a matter of ownership
– “to remove (something) from government control and place it in 
private control or ownership” (Merriam Webster, 2014)
• Neoliberalism – The Ideology behind Privatization Today
– “…a theory of political economic practices that proposes that human 
well-being can best be advanced by liberating individual 
entrepreneurial freedoms and skills within an institutional framework 
characterized by strong private property rights, free markets, and free 
trade” (Harvey, 2005)
Privatization and Its Roots (continued) 
– Individual vs. Society vs. State
– Efficiency driven by profit maximization goals
– “Saves” even the society from the “tragedy of the commons” 
• Paradoxes of Neoliberalism = Paradoxes of Neoliberal Privatization
– Say “NO” to the state in “good times,” say “YES” to the state in “bad times”
– Efficiency may lead to profit maximization for the private owner - but, the rest? 
– “Invisible Hand” vs. Relations among individuals
– Example: The intention for privatization of world’s water by Nestle. 
Kosovë Being Made to Believe a Myth
• Kosova in Yugoslavia
– Most of the enterprises were publicly or socially owned
– Lack of economic development: partially industrialized, energy sold at 
a cheap price, minerals exported to other countries,  etc.
– In 1982, the International Monetary Fund conditioned Yugoslavia to 
move from the socialist system to the market system in order for IMF 
to support the federation (Knudsen, 2010)
• After Milosevic came to Power
– Privatization policies ended workers’ ownership of enterprises
– 145,000 Albanian workers were fired (Knudsen, 2010)
Kosovë Being Made to Believe a Myth 
(continued)
– Privatization wave in the 90s (Albanians not permitted to privatize)
– The damage of socially owned enterprises, caused during the war 1998-
99, was approximately 1.3 billion Deutsche Marks
– Yet, 75 percent of socially owned enterprises were still functioning
– 192 medium to big enterprises (55 percent of the total number) had a 
value of 4.5 billion Deutsche Marks (Knudsen, 2010)
• After the War
– UNMIK’s Pillar IV consisted of a privatization program, which was the 
internationals’ strategy of state building (Knudsen, 2010)
– 60 waves of privatization through either spin-off or liquidation 
Methodology
• Overview
– Focus on post-war period with specifics regarding Kosova Energy 
Distribution and Supply (KEDS) and Post and Telecommunication of 
Kosovo (PTK)
• Population and Sample
– Around 600 socially owned, and 25 publicly owned enterprises
– KEDS and PTK are (were) 2 out of 9 central publicly owned 
enterprises
• Data Collection and Instrumentation
– Primary Data: Two interviewees (anonymity was requested)
– Secondary Data: Online research
Methodology (continued)
• Data Analysis
– Patterns as a result of common ideas and stands
– Deviations as a result of objective and subjective differences
• Limitations
– Limited time per section/chapter of work
– Lack of data




– Primary data results consist of answers by the Manager and the 
Professor.
– Secondary data results consist of details regarding the privatization of 
KEDS and the attempt to privatize PTK
• Privatization of  KEDS
– In 2008, the Government decided to privatize it
– It has 2618 workers (one of the largest employers in Kosovë)
– In . In 2012, the Limak-Calik was announced the winner since it 
offered 26.3 million Euros
Results (continued)
• The Attempt to Privatize PTK
– Established in 1959
– Its workers were fired by Milosevic’s regime in the ‘90
– In 2008, the Government decided to privatize 75 per cent for the sum 
of 270 million Euros (BIRN, 2013) 
– The Government announced that a German company, AXOS-capital, 
offered that sum
– The members of the Assembly did not vote due to the sum offered and 
inability of to find enough info for AXOS-capital
– AXOS-capital was even referred to as being fictive
Analysis and Discussion
• Privatization is Political
– “Government is always involved and those free-marketeers are as politically 
motivated as anyone” (Chang, 2010)
– 1999-2011 over 180 million Euros were invested in the energy network 
– 2007-2012 around 55 million Euros were invested in the energy network
– KEDS was privatized for 26.3 million Euros!
– PTK has had periods that yielded a dividend of 60 million Euros annually –
yet, the intention was to privatize it for 270-300 million Euros (5 years of 
PTK’s work)
• No Win-Win Situation
– KEDS’s case – Privatize to increase efficiency = increase prices twice
– PTK’s case – Government’s “invisible hand” on AXOS-capital
Analysis and Discussion (continued)
• Workers after Privatization
– Workers vs. the owner
– 20 per cent of the socially owned enterprises (SOEs) distributed after 
privatization
– The case of “Kompresori”
• From over 100 workers to less than 15
– The case of “Factory of Steel Tubes”
• Over 250 days of strike in front of the Government building
Conclusions and Recommendations
• Conclusions:
– Neoliberalism’s claim to depoliticize markets is a political one itself.
– Privatization has not led to economic development (well being). Even 
economic growth is questionable. The privatization fund has not been 
circulated in Kosova’s market.
– Publicly owned enterprises, which are not many, should be under the 
ownership of the people of Kosovë.
– KEDS – Efficiency may have increased, but so have the prices. 
Citizens are not enjoying the benefit of privatization.  
– PTK is a national asset which is more worth than selling it to build 
roads.
Conclusions and Recommendations (continued)
– The economic development of Kosova should not be depended nor 
prevented by privatization.
• Recommendations
– The Assembly should form an auditing committee which is going to 
evaluate the whole process of privatization.
– A law that recognizes and protects publicly owned enterprises that have 
a strategic importance for Kosova. POEs should be managed by the 
Assembly rather then the Government. 
– The Privatisation Agency of Kosovo should not be allowed to manage 
SOEs and POEs anymore. This agency should shut down.  
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